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Abstract In an experiment of four markets of oral double auctions in which inflation is involved in some

periods we find that in general the rational expectation model is valid in markets with varying inflation rates

that

is different inflation rates have no effect on price expectations. In contract the model fails in markets

with stationary inflation rates. Combining with Williams 1987 ' s results this suggests that market parame-

ters and experimental procedures may be responsible for the differences between the inflation markets and the
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